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Prime Interest Rates Expected 
To Bottom Out Around 1 4 % 

Great Une-Up 
Houston Rodeo 

Of Stars For 
Feb. 24-Mar. 7 
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WITH BEST WISHES FOR 
A HAPPY AND PROSPEROUS NEW YEAR! 

llSN.McCarty - Eagle U k e Phone 234-2507 
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quickening busineu tempo u 
1982 progresses. 

Buiaeie CeplUl Ovtkye 
Although low rates of 

capacity utilization and list­
less business early in 1962 
wiU tend to restrain capital 
equipment demand, pur­
chases that were deferred in 
1981 pending the more Uberal 
depreciation rules of 1962 will 
have some bolstering effect. 
We confidently expect this 
important source of economic 
vitality to become more of a 
factor as the tempo of 
business picks up. Moreover, 
capital outlays will be an 
important component of the 
business uptrend going into 
1983 as well. 

Interest RatM 
Short-term interest rates 

have retreated from their 
peak earlier in 1961. Soften­
ing business eased borrow­
ings, causing interest rates to 
slide downward. Though the 
bulk of the downturn has 
already occurred, short-term 
interest rates could shade a 
little lower - to around 14% 
for the prime lending rate of 
major commercial banks - in 
the early part of 1962 before 
bottoming out. When the 
anticipated business upturn is 
well under way, however, 
interest rates will undoubted­
ly be marked up. But 
enhanced cash flow for 
businesses, as a result of 
lower corporate income taxes 
and accelerated depreciation 
allowances, should prevent a 
quick return to oppressively 
high rates. Hence, money and 
credit availability should be 
adequate for businesses and 
consumers in the year ahead, 
though far from abundant. 

After backing down a little 
from peak levels, long-term 
interest rates firmed recently 
in reflection of heavy 
Treasury and corporate 
financings. Pent-up demand 
for long-term funds will not 
permit more than irregular 
downward shadings for a 
while, but easing of inflation 
is helping to keep long-term 
rates from rising. 

The average inereaM in the 
Consumer Priee Index for 
full-year 1961 was probably a 
shade bekm 9% oo an annual 
rate basis. We kwk for 
further easing in the inflation 
pace during much of the 
winter and spring of 1962 but 
firm-tohigher tendencies 
should rule thereafter. For 
the full year we expect an 
average increase (rf 8%. 

Prices generally should be 
little changed for primary 
eonunodities well into 1982, 
reflecting abundant supplies 
and alack dentand. However, 
prices at the point of 
consumption will be moder­
ately higher owing to labor 
and transportatwn cost in­
creases. Expect some pri­
mary industrial commodity 
quotes to rebound when 
demand quickens. 

amd Craig 
Bluntson Graduate 
Of Southwest Texas 

Clifford Bluntson of Eagle 
Lake was among the 1,152 
Southwest Texas State Uni­
versity students who filed for 
degrees awarded Dec. 18 and 
19 in the university's winter 
commencement ceremonies. 

Bluntson, son of Mr. and 
Mrs. Willie Bluntson, Jr. of 
Route 1, Box 215A, Eagle 
Lake received a bachelor of 

science in education degree 
with a major in physical 
education. 

Free Tony's Dinner 
Mrs. Buddy Mills this is 

a ticket for a free Tonyk 
Deluxe Dinner at Taco Tonyk 
on Highway 90A just west of 
the city. You'll And delicious 
foods in a pleasant atmos­
phere. Clip this out and 
present at Tonyfe not later 
than Jan. 5,1982. 
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"Your Local ffsel Coffipaiqr" 

New housing starts are 
expected to rule modestly 
higher in the year ahead 
compared with 1961. While 
our estimates are only 1.3 
million units as compared 
with 1.1 million, a substantial­
ly stronger showing than that 
is unlikely. Though somewhat 
better situated at present, 
both mortgage interest rates 
and mortgage money supplies 
must improve quite a good 
deal before building activity 
can materially surpass our 
expectation. 

Employneat - Persaaal 
Incone 

Despite spreading work 
force cutbacks in recent 
months, employment remains 
in a historically high range. 
While further small-scale 
furloughs are likely this 
winter, employment should 
recover thereafter. The un­
employment picture is less 
reassuring. It will be nip and 
tuck as to whether the 
jobless rate can be kept from 
a double-digit high sometime 
this winter. For the record, 
however, we are hopeful that 
the jobless pool will not 
surpass 9% of the civilian 
labor {area before eaainfjiB 
response to a quickening 
business pace. The uiiemp)f^-
ment rate will average 
around 8% for 1982 as a 
whole, only marginally below 
that of 1981. Yet the problem 
of a sizable hard core of 
jobless workers will remain a 
critical issue. 

Personal income will trend 
higher in the year ahead. 
However, only an upward 
bias will be seen during much 
of the first half because 
layoffs will partially offset 
wage increases. When hirings 
resume, the income advance 
will be more noticeable. The 
climb of disposable income 
(take-home pay) will be 
accentuated aher midyear by 
another stepdown in federal 
personal income tax rates. 
The Social Security tax rate 
will be higher next year but 
the income tax reduction will 
leave most consumers with 
more to spend. Though 1982 
will be a big year for nujor 
labor contract renewals, the 
odds are against k>ng and 
disruptive tie-ups in the 
pattern-setting basic indus­
tries. Like it or not, labor 
leaders are finding that they 
must tread softly in enter-

(CeattaMdeapanll) 

The greatest line-up of star 
entertainers in Houston 
Rodeo history was announced 
last week to appear at the 
fiftieth anniversary edition of 
the Show, February 24-March 
7,1982 in the Astrodome. 

"For our golden anniver­
sary show, we wanted to 
present the most spectacular 
entertainment line-up ever," 
said Board Chairman Allen H. 
Carruth. "Of course, with 16 
performances this year and 
the expansion of our sched­
ule, there's more than ever 
for the entire family to 
enjoy." Horse show events 
begin on February 20; 
livestock judging on 
February 22 and rodeo 
performances on February 
24. All events conclude March 
7. 

Stars appearing at the 1982 
Show include Eddy Arnold 
(Feb. 24), Anne Murray (Feb. 
25), Larry GatUn and the 
Gatlin Brothers Band (Feb. 
26), Merie Haggard (Feb. 27), 
The Oak Ridge Boys (Feb. 
27). Charley Pride (Feb. 28), 
Mac Davis (March 1), The 
Statler Brothers (March 2), 
Moe Bandy and Joe Stampley 
(March 3), Conway Twitty 
(March 4), DoBy Parton 
(March 5 & 6), Kool and the 
Gang (March 7). and Don Wil­
liams (March 7). 

Carruth noted that the 
rodeo had added two new 
evening performances, with 
opening night now falling on 
Wednesday, February 24. 
"The addition of these 
evening performances makes 
attending the rodeo much 
more convenient for families. 
And, it gives us a chance to 
present even more of the star 
entertainment that has made 
the Houston Show the 
biggest and best of all." 

Rodeo ticket prices are $4 
and $8 and include admission 
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American Rice Growers 
Association 

EAGLE L A I C 

WCJC Evening 
ClaS!^Qe9i8tratlon 
Set Jdh. 11th 

to all livestodc show evenis. 
Tickets will be available at 
the Astrodome Box Office on 
Kirby Drive and all Ticket 
Master of Houston locations 
on January 4. Mail orders, 
being taken now, may be 
addressed to Rodeo "Ticket 
Director, Houston Livestock 
Show and Rodeo, P. 0. Box 
25395, Houston, Texas 
77265-5395. 

Searcli Begins 
For Texas' 
Rural Hero 

The search is underway for 
Texas'rural hero of 1981. 

The Rural Heroism Award, 
sponsored by the Texas Farm 
and Ranch Safety Council, is 
presented each year to some 
person judged to have 
performed an act of excep­
tional bravery during a time 
of crisis, according to Ben 
Bullard, Council president 
and assistant safety director 
of the Texas Farm Bureau. 

March 1, 1982, is the 
deadline for entries to be 
received by the Rural 
Heroism Award Committee, 
Texas Farm and Ranch 
Safety Council, P. 0. Box 
489, Waco, Texas 76703. 

The heroic act or human-
life-saving deed must have 
occurred within Texas during 
1981 and should be related to 
farming or ranching opera­
tions. 

Nominations should include 
a written account of the 
incident and the names, 
addresses, and telephone 
numbers of all persons 
involved. Newspaper clip­
pings and pictures should also 
accompany the nominations, 
if available. 

The award will be present­
ed at the Monday morning 
opening general session of 
the 43rd Annual Texas Safety 
Conference and Exposition, 
March 22, 1982. at the 
Hyatt-Regency Hotel in Dal 
'.as. 
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Time fa |ra«t evr 
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bappiast ef yaarsi 

iA.J.StrussAutoSupplyl 
EAGLELAKE 

The great Gothic cathed­
ral of Milan was started 
in 1386. It wasn't com­
pleted until 1805 . 

The evening schedule of 
spring semester classes has 
been announced at Wharton 
County Junior College in 
Wharton where registration 
is Monday, January 11 from 
7-8:30 p.m. in the Admini­
stration Building. 

Courses range from office 
education and business to 
data processing, banking, real 
estate, marketing, welding 
and traditional university 
parallel subjects such as 
English, government, history, 
math, biology, engineering, 
drafting and psychology. 

Tuition ranges from 141.50 
for in-district students or 
$51.25 for out-of-district stu­
dents for 3 semester hours to 
$70.50 for in-district and 
$99.26 for out-of-district for 
nine semester hours. 
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The Perfect Gift For 
All OccasioaB-

A Subscription To 
The Headlight-234-2783 

ATOAST 

1982 

The Sewing 
Center 

Mrs. Ireae Sknca 
Eagle Lake 

Off to a new start 
for a Happy Year! 

Rnk's 
Variety Store 
BeUy and Bill Fink 

and Employees 

Eagle Lake 
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Colorado County heaerai 
Savings & Loan Assn 
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Weatlier IMay Be Key To 1982 
Agricuiturai Outiooit 
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vve ring in the New Year with 
our thanks for your fine support. 

From The Staff Of 

Furniture Shoppe 
Eagle Lake 

RIceCISD 
School Lunch 

Menus 
Mon., Jan. 4 Fish Squares/ 

Catsup, Macaroni & Cheese, 
Green Beans, Pear Halves, 
Hot Rolls. 

Tues., Jan. 5: Beef/Veg. 

Mfiy 
VEAR 
Mil at HkN aa aiv il 

at WM M N rw >•( 
IMn.TMibHrittki|ii. 

Montemayor 
Grocery 

Eqgle Lal(« ! 

Soup, Cheese Wedges, Com­
bination Salad, Almond 
Flavored Cake, Com Bread. 

Wed., Jan. 6: Bar-B-Que-
'̂ on-Bun, French Fries/Catsup, 
Fruit Salad, Peanut Butter 
Cookies. 

Thurs., Jan. 7: Fried 
Chicken, Mashed Potatoea/-
Gravy, Buttered Spinach, 
Cherry Jello, Hot Rolls. 

Fri., Jan. 8: Frito Pie, 
Pinto Beans, Stuffed Celery, 
Pineapple, Lunchroom Bread. 

At the beginning of this 
century, celery was al­
most unknown as a com­
mercial crop, little grown 
except in home gardens. 

\9S2 
Let'3 Mofee 

Good One. 

D&VTown& 
Countrv Store 
AWtahaterk 
iteDavyiMpaN 

EAGLE LAKE 

ALLKINDS^ 
OFGOOD W 
LUCK IN '82! 
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prises beleaguered by foreign 
competition and where work 
forces have been trinuned. 
However, once the economy 
regains its forward momen­
tum, labor's stance can be 
expected to stiffen. 

AgrkaHaralOvtlaak 
It is difficult to ntake a case 

for any substantial better­
ment for the beleaguered 
agricultural segment of the 
economy in 1982. There are 
gluts in supplies of major 
products that militate against 
any large-scale boosts in farm 
prices. Unless adverse 
weather patterns over large 
sections of the nation's 
growing areas threaten a 
significant alteration of 
supply-demand balances at 
crucial points in the crop 
year, farm quotes will not 
improve appreciably. There­
fore, no substantial recovery 
in overall farm income 
appears to be in the cards 
for 1982. It is likely, however, 
that exports of agricultural 
products will top 1981 
shipments. 

ForeigB Affairs 
Current prospects do not 

indicate that any major 
breakthrough is in the offing 
with respect to the resolution 
of critical international pro­
blems. So it appears that 
1982 will see more talk than 
genuine progress on issues 
involving the Middle East 
and Central America. The 
same is true with regard to 
Soviet-American relations, 
particularly negotiations over 
strategic arms limitation and 
U. S. and Soviet military 
involvement in Europe. 

Corporate Profits - Dividends 
Business profits in 1982 

will be up compared with 
1981. During the past year 
corporate earnings were 
adversely affected by the 
deterioration in the tempo of 
business. There should be 
better profits showings vir­
tually throughout 1982, and 
on , progressively improved 
year-to-year comparisons 
with each passing quarter. 
The reduction in the cor­
porate profits tax rate will be 
an important factor in 
increases at the "bottom 
line." 

Though brighter prospects 
for corporate profits augur 
well for increases in dividend 
rates in 1982, hikes in 
payouts will tend to be of 
moderate size in most 
instances. Corporate liquidity 
needs to be reinforced and 
this will take time. 

Censuner and Geveraateat 
Spending 

Though early 1982 retail 
trade will be dampened by 
uneasiness over business and 
employment prospects, con­
sumer sentiment will even­
tually respond favorably to 
the betterment in disposable 
income that will result from 
recovery in employment and 
a further reduction in federal 
income tax rates. Hence, 
consumer buying can be 
expected to t(^ that of 1961 
by a comfortable margin, 
with the third and fourth 
1962 quarters chalking up the 
best gains. The economy will 
also beneCt from higher 
government expenditures. 
After midyear, for example. 

Hajfi/Neu/(fea/t 

Rice Industries, Inc. 
OmCESS, DDECTOBB AND STAFF 

EAGLE LAEE 

defense outlays will be 
noticeably on the upbeat 

Stock aad Bead Oetiaek 
Except for takeover situa­

tions, 1961 w u not a banner 
year for the stock market. 
After an early upthrust, 
stock prices again feU victim 
to unacceptably high interest 
rates and worries over the 
size of the federal budget 
deficit. Late months of the 
year saw some gradual 
revival of optimism, although 
investors' moves frequently 
mirrored their uncertainty. 
Nevertheless, there was 
some response to the large 
supply of undervalued stocks 
and to the favorable implica­
tions of lower interest rates. 
To some extent, the stock 
market was also discounting 
the business upturn that was 
still several months distant. 

Allowing for spells of 
uneasiness, we feel that 1982 
will be more beneficial to 
investors. With so many 
important industries long 
depressed, and with the 
Administration encouraging 
the upgrading of productive 
facilities, the projected up­
trend in business nuy well 
generate more momentum 
than now seems possible. 
Stocks in virtually all cate­
gories and quality are trading 
at exceedingly reasonable 
multiples of normal profitabil­
ity and historical prices. So it 
is not difficult to visualize a 
burgeoning of investment 
interest. For the record, we 
forecast that the Dow Jones 
industrial average will fluc­
tuate within a range of 1100 
on the upside and 800 on the 
downside in 1982. 

Although the bond market 
has already scored encour­
aging gains in recent months, 
nominal further upside pro­
gress can be expected early 
in the new year. 

- THE END -
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/s a Computer Your 

Family's "Newest Member*'? 

Is a computer your tamOyk 
"newest member"? 

If so, watch iti Computers 
and micro-processor tech­
nology continue to invade 
todays househidds. In fact, in 
the next 10-16 years, the 
home as we know it today 
may be completely reshaped. 

As a home appliance, the 
computer will act as a 
secretary and maid. Wired 
into the homek electrical 
system, the electronic brain 
can be programmed to perk 
coffee in the morning, heat 
the oven and start dinner, 
secure the doors ~ and even 
vacuum the floors)* It could 
also select the least expeiv 
sive times to do laundry or 
heat water. 

Vahws, DigaltT "At SUke** 

However, while the pros­
pects of convenience and 
hassle-free living sound ex­
citing, other aspects of the 
computer invasion of the 
home require additional ef­
fort to preserve our human 
values and dignity. 

People have a fear of 
computers ~ fear of being 
replaced by a machine. While 
computers can outperform • 
people in some situations, the 
computer can only do what 
itb programmed to do. We 
need to accept the routine or 
mundane tasks that com­
puters can do, which, in turn, 
allows us more time to spend 
on exciting activities and 
interests. 

As computers become a 
more popular appliance in 
households, we also face the 
danger of decreased commu­
nication by family members. 

Families who already had 
limited'«oiMiuiniCaiion baforo 
the:'' introduction of the 

household. As a result, 
eommunkatk>n with anyone 
other than the machine 
becomes almost non-existent 
in these cases. 

LMatWithACaapatcr 
Awareneaa of the addictive 

nature of computer program­
ming and interaction can 
prevent much of this alien­
ation. Establishing a schedule 
for various family members, 
setting time limits for 
computer activities and shar­
ing computer activities as a 
family are some of the ways 
to prevent the loss of 
inter-family communication. 
Personal privacy remains an 
issue in our age of elec­
tronics. 
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HABFY NEW YEARt 

i w Jo Ann and Kenneth N 
^^ aiMl P.mnlaveefi 

One pouqd 9^ WLt9«llkO 
toes, unp«<re<% maRIi abdot i 
two cups when mashed. 

Sincere 

leOODWKMES 
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ONE AND ALL 

Coastal 
Contracting 
Mr.AMra.JohaPen7 

and Employeee 
Eagle Lake 

comaiiAfî 'Mre'iiow bocomiwg 
furmnr ' alienated from one 
another in some cases. 
Interacting with a machine 
and responding to the 
challenge of creating new 
functions for the machine to 
perform become an all-con­
suming task which causes 
some people to forget the 
other members of the 

USDA Charts 
Conservation 
Course 

Part 2: Reaoorce Trends 
Continuing present nation­

wide soil and water conser­
vation trends would mean 
serious future conservatwn 
and farm production pro­
blems, according to a U.S. 
Department of Agriculture 
(USDA) report. 

The finding is based on an 
analysis of the condition and 
trends of the soil, water and 
related resources of the 

United States. The analysis 
was part of a report required 
by Congress in the SoU and 
Water Resources Conserva­
tion Act of 1977 (RCA), 
explains Connie M. Fair, 
district conservationist for 
the Soil Conservation Service 
(SCS) at Columbus. 

The analysis shows that 
the demand for food and fiber 
produced in the United 
States would increase while 
technological advances in 
agricultural production would 
decrease. 

Without better technology 
to boost production, the 
demand to produce more food 
and fiber will mean that more 
acres of marginal land will be 
fanned. The result will be 
increased soil erosion rates 
and other resource problems. 

If this happens, the 
prodiMtivtt capacity of A^neri-
can agriculture would de­
crease and production costs 
would increase. 

The report says that these 
resource problems need to be 
addressed more quickly: Ex­
cessive erosion rat(!S, up­
stream flood diunages, 
groundwater depletion, and 

iMahaUtc 
and Employees 

105 Nerth McCarty - Eagle Lake 

deteriorated water quality. 
To project future condi­

tions, the USDA analysis 
used a computer model to 
simulate the nation^ agricul­
tural productivity related to 
erosion. Although the modelh 
results cadi be taken as 
absolute indicators of what 
will happen, they do show the 
relative direction of Ameri­
can agriculture and the 
possible magnitude of future 

resource conditions and prob­
lems. 

A short leaflet summarizing 
the RCA findings and 
proposed conservation pro­
gram is also available at 
these USDA offices. The 
leaflet contains a pre-ad-
dressed, postagepaid re­
sponse form that may be used 
to send comments to USDA. 
Responses should be mailed 
by January 15,1982. 
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To Our Friends and Neighborsi. 

Larry's Super Station 
Larry SnUdovec 

Garwood 
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